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This Week in the News

Electricity & Gas Opportunity Map

Fundamental Market Drivers

Energy Procurement Considerations

NOAA Weather Forecasts

CRUDE Oil – 12 Month Strip

Henry Hub Nat Gas – 12 Month Strip

NYMEX Monthly Settlements

Natural Gas Futures Pricing

Natural Gas Storage Report

NYISO (NY) – 12M Flat Forward Pricing

PJM West Hub – 12M Flat Forward Pricing

PJM NI (Midwest) – 12M Flat Forward Pricing

MASS Hub (MA) – 12M Flat Forward Prices

ERCOT (TX) – 12M Flat Forward Prices 

CAISO (CA) – 12M Flat Forward Prices 

PJM Capacity Prices

PJM NITS Prices

The Energy Markets are Changing
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 FERC releases 2024 summer energy market and electric reliability 
assessment.

 Treasury department issues voluntary carbon markets joint policy 
statement and principles.

 National Grid plans 5-year, $35 billion investment in NY, MA.

 U.S. biodiesel imports have doubled due to low prices in Europe.

 Europe’s natural gas prices rally amid supply concerns.

 Alaskans sue to block proposed trans-Alaska natural gas pipeline.

 SUVs are setting new sales records – as are their emissions.

 New EU methane rules aim to curb emissions from energy sector.

 Coal’s decline accelerates as natural gas and renewables boom.

 Natural gas rally likely will be short-lived after this month’s surge, Citi 
says.

https://www.ferc.gov/news-events/news/staff-presentation-2024-summer-energy-market-and-electric-reliability-assessment
https://www.ferc.gov/news-events/news/staff-presentation-2024-summer-energy-market-and-electric-reliability-assessment
https://www.utilitydive.com/news/national-grid-plans-5-year-35-billion-investment-new-york-massachusetts/716960/
https://www.utilitydive.com/news/national-grid-plans-5-year-35-billion-investment-new-york-massachusetts/716960/
https://www.utilitydive.com/news/national-grid-plans-5-year-35-billion-investment-new-york-massachusetts/716960/
https://www.eia.gov/todayinenergy/detail.php?id=62123
https://oilprice.com/Latest-Energy-News/World-News/Europes-Natural-Gas-Prices-Rally-amid-Supply-Concerns.html
https://alaskabeacon.com/2024/05/22/eight-young-alaskans-sue-to-block-proposed-trans-alaska-natural-gas-pipeline/
https://www.iea.org/commentaries/suvs-are-setting-new-sales-records-each-year-and-so-are-their-emissions
https://energy.ec.europa.eu/news/new-eu-methane-regulation-reduce-harmful-emissions-fossil-fuels-europe-and-abroad-2024-05-27_en
https://oilprice.com/Energy/Coal/Coals-Decline-Accelerates-as-Natural-Gas-and-Renewables-Boom.html
https://seekingalpha.com/news/4110106-natural-gas-likely-will-be-short-lived-after-this-months-rally-citi-says
https://seekingalpha.com/news/4110106-natural-gas-likely-will-be-short-lived-after-this-months-rally-citi-says
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Bull Drivers (Dynamics Driving Prices Higher)

Summer forecasts calling for above-normal 
temperatures across majority of U.S. and Europe.

LNG exports are increasing along with pipeline 
exports to Mexico.

Gas-directed rig counts at the lowest level since 
the summer of 2021.

Bear Drivers (Dynamics Driving Prices Lower)

Domestic natural gas production is showing 
signs of improving, with near-term projections 
at more than 100 Bcf per day.

Natural gas inventories stand at 17.4% ahead 
of last year and 28.8% above the 5-year 
average for this time of year. 
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 May 2024 saw near-term natural gas prices move higher in response to production cuts and a shrinking inventory 
surplus. The 12-month natural gas strip gained $0.25 per MMBtu, however, forward calendar strips from 2025 to 
2030 remained mostly unchanged.

 Forward energy markets remain in a state of contango, with further out pricing being more expensive in anticipation 
of increased LNG exports and growth in the power demand sector related to data centers and AI.

 Natural gas contracts for March thru May 2024 all settled below $1.62 per MMBtu. A recent bull run in the near term 
has sent all forward contracts above $2.50 per MMBtu. Calendar year 2025 is trading around $3.50 per MMBtu 
while the strips for 2026-2030 are all flirting with $4 per MMBtu.

 Ample natural gas storage, and relatively mild weather to start the year have helped keep energy prices in check.

 Summer climate forecasts are calling for above-normal temperatures in the June to September period, and a chance 
of nation-wide temperature averages joining the top ten hottest on record.

 Complacency in energy procurement during this relatively low-price environment is a high-risk strategy.  Implementing 
a prudent risk management strategy is essential.
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Key Takeaway: The southern third of the U.S. will be very warm, especially Texas which is undergoing record temperatures along with strong storms.  Most of the northern U.S. is expected to 
be mild with highs in the 60s to 80s. Pricing Impact: Neutral-Bullish Summer
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12Key Takeaway: The EIA reported that, for the week ending May 17th, U.S. inventories increased by +78 Bcf, which was within the range of expectations, but lower than many 
expectations. Total stockpiles now stand at 2,711 Bcf, up by 17.4% from a year ago and 28.8% above the five-year average for the same week. Pricing Impact: Neutral

Weekly change Current Storage Total year ago 5-year average Percent Full

+78 2,711 2,309 2,105 63.0%
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13Key Takeaway: National Grid announced intentions to spend more than $20 billion in capital improvements over the next five years to upgrade more than 1,000 miles of transmission 
lines in upstate New York and repair nearly 170 miles of gas pipelines in New York City and Long Island. Pricing Impact: Bullish.
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14Key Takeaway: PJM informed the developers for more than 300 proposed generation projects that applications have been approved for the next phase of the interconnection process.  
The projects have 30 days to announce plans to continue forward with the goal of being ready for construction by June 2025.  Pricing Impact: Neutral.
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Key Takeaway: Chicago’s Bronzeville neighborhood is now home to a solar-powered microgrid that serves more than 1,000 customers. The system consists of 750 kW of PV along with a 
500 kW energy storage system and 5 MW of dispatchable natural gas generation. Pricing Impact: Neutral.
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Key Takeaway: NERC’s summer reliability assessment notes that ISO-NE is at an elevated risk for electric supply shortages and price spikes if temperatures come in much higher than 
average for an extended period.  The ISO’s reserve margin of 15.9% is projected to fall to just 3.3% in an elevated outage scenario. Pricing Impact: Neutral-Bullish.
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Key Takeaway: ERCOT set a peak demand record for May, reaching 77,126 MW on May 27th. This marked the sixth time this month a new record was established.  The ISO’s all-time 
peak occurred last August at 85,508 MW, a record which is expected to be eclipsed this summer.  Pricing Impact: Neutral-Bullish.
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Key Takeaway: CAISO is pushing to increase its energy price cap offer from $1,000 per MWh to $2,000 per MWh.  The main reason for this would be to incentivize battery storage. The 
state has ample renewable generation, however, the lack of battery infrastructure prevents the state from maximizing its solar, hydro, and wind generation. Pricing Impact: Neutral.
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• Natural gas producers are beginning to show signs of 
increasing output following months of slowdown. 

• Demand for electricity in the U.S. continues to rise, 
particularly in the data center, automotive, and residential 
heading sectors.

• Forward natural gas prices (12 to 60-month strips) are 
trading below $3.75 per MMBtu, which historically has 
been a signal to hedge at least a portion of energy risk 
exposure in the future.

• The retirement of fossil fuel generation and the 
intermittent nature of renewables will cause natural gas 
demand to continue to accelerate in the electric 
generation sector.

• The steady ascent of near-term NYMEX natural gas prices 
suggests that the current inventory surplus will continue to 
deteriorate over the next several weeks and months.
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